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Federal Deoosft Insurance CoroaraHon 

550 170, St. NW Washfftaton or ^r^ ™ " 



awnwst.NW Washington DC. 2M29 



FOU SETTLEMENT PURPOSES ONLY 
SUBJECT TO FED. Jt EVH). 408 

July 30, 2003 

Henry Dannsladter 
Trial Attorney 

7 th Floor Tax Division 
Department of Justice 
555 4* Street, N.W. 
Washington, DC 20001 

Re: ^^^e,v.^/C > Civ. N0 . 02 . l427(O , aC) 
Dear Hank: 

ta retums ' ' ^ ind,Mted "** *» Benj. Franklin receivership 
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aggregate tax due for 1990 h f «SS ^ 0l ^ other things, and the penalties are waivL Sf^S 
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SSLS?" ^^ b «** ^^^SS e s 9 m 7 , ? est r?^ **» blip's 

on federal financial assistance f"FFA'»i fhir7,v § 597 Re £"lations used to calculate r«v 

«ia tax on l«FA m Iighr of the clear leofol-rtu. i.;- s ™"f ™ "w s construction of the Nort™ 
however, that our board would conS il^story of§ 597 * * e contrary We ™ a2?,. 
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long held concerns with th* n? « ■„ «.„ . 

We tax through the use of cxclS SdS^S^^J?? 4 aV ° id W*W **£ 
me i-DJC 5 operation of failed financial tn*rif,.« ' . credlls - Unlike an ordinary taxnavw 
«*q^ tbeFDlC j, raq S£ JS^ 1 ^ *■ Itemed by SSPS^ 
dj^osxuon of a imw g^, taSSSTJ^ P^t valuc^tum from L sa i e o, 

ST* ^^^^fcS^bS^^if" § . 1821 W13)(E). Sure* 
Finally, the imposition of the AMTin thN 5t«f <£ deductions i n these circumstances 
^ency Agreement ^ Jg ^fa^,* £**T Wo »^ ** w the gods oftofc^ 
administration of the ta*S* I * S ° iUtl0 * ° f te ««« ™ - «•■**! that SSSftfr 

"•K^^ta £SS?? g isSUCS KM *S *> Notice 89-102 we are e™* ■ 
contained in the bJS. ftS" ^ receive «*P followed the ^SSS?" !! have 
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IRS Notice 89-10? -w„l . «'ow. 

^payer's or consolidated ckWc kZ ™»ment to, and including it as narr of S» 
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Catherine Topping 
Counsel 
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